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Daily Dossier 

2nd July 2018 

Outlook 
The Nifty ended 0.53% up at 10,657.30. It reacted down from day’s high 10,736 

towards ending the session with a bearish candle. It reacted down exactly from 

the midterm ascending trend line resistance placed around 10,730. Hence, need-

less to say; this level may continue to act as the critical resistance in coming ses-

sions as well. It ended the session at the midpoint of the day, which implies it may 

remain stuck in the price band of 10,730 to 10,600 before next leg of down move 

towards 10,560.  

 

On the Nifty hourly chart; it is still trading below all the critical moving averages. 

Hence, sell on rise is advised. Upside pivotal resistance is placed around 10,730. 

Downside supports are placed around 10,600 and 10,560. 

 

Nifty patterns on multiple time frames show; it reacted down exactly from the 

ascending trend line resistance and ended with a bearish candle. Chart pattern 

suggests, this corrective move is likely to continue further. Downside supports are 

placed around 10,600 and 10,560. 

 

Nifty Crucial Supports & Resistances for tomorrow- 

Supports- 10600, 10560 Resistances- 10730, 10780 

Jaydeb Dey 
Jaydeb.dey@smifs.com 
Deepankar Saha 
deepankar.saha@smifs.co.in  

Top Stock Drivers For The Day 

Name News/Views Impact 
 
 
 
 
 
 
NCC Ltd. (CMP:96.95) 

  The following news came after market hours and the stock is likely to react tomor-
row: 
 
 
 
NCC got 4 new orders worth INR20. 6Billion in June. 

  

Nifty Intraday Chart 
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Intraday Chart of Sensex FII Derivatives Flow (In Crore)  02-07-2018 

Institutional Flow (In Crore)  02-07-2018 

Market in Retrospect 

Energy Markets 

Market Turnover (Rs. Crore)  02-07-2018 

NIFTY Top Gainers 

NIFTY Top Losers 

Bulk and Block Deals 

Instrument Purchase Sale Net 

Index Future 2191.75 2541.59 -349.84 

Index Option 52001.04 51681.50 319.54 

Stock Future 11364.81 10905.77 459.04 

Stock Option 4913.61 4897.24 16.37 

Institution Purchase Sale Net 

FII 3543.39  4748.51  -1205.12  

DII 3829.25  3462.31  366.94  
Name Last Previous 

NSE Cash 28641.58  29376.44  

NSE F&O 563024.34  435467.26  

BSE Cash 2,533.91  3,509.05  

BSE F&O 0.90 0.90  

Name %5D Day Vol Avg 5 Day Vol %1D 

Asian Paints  3.16       1,437,438            881,831  2.26 

Titan 3.87       3,353,006        3,968,466  2.15 

Infosys 2.10 4.89       2,415,072        4,013,024  

Vedanta  1.55 3.99    17,820,231     18,202,820  

UPL 0.95 1.49       1,122,923        2,092,183  

Name %5D Day Vol Avg 5 Day Vol %1D 

Indiabulls Finance 6.55           866,474        1,748,764  2.45 

Adani Ports  0.46       1,732,427        3,953,672  2.77 

Hindalco  3.15 2.22       9,159,214        9,105,906  

Bharti Airtel 3.64 1.63       4,391,116        4,007,864  

NTPC 3.82 0.71    13,295,335        7,187,584  

https://www.nseindia.com/products/content/equities/equities/bulk.htm 

http://www.bseindia.com/markets/equity/EQReports/BulknBlockDeals.aspx 

Indian equity benchmarks resumed decline in worst 

start to second half since 2010 on the back of weak 

global cues and falling rupee. Sensex fell 0.45% or 159 

points to 35,264 & Nifty declined 0.53% or 57 points to 

10,657.  

Nifty Metal was the top sectoral loser, losing by around 

1.79% to close at 3378.60, followed by Nifty PSE , Nifty 

Realty & Nifty Energy which fell by 1.72% , 1.36% & 

1.36% respectively.  Jindal Steel & Power dragged the 

Nifty Metal down, falling by around 7.22%. 

The top gainers were Asian Paints which gained by 

around 2.26% followed by Titan & Infosys which gained 

2.15% & 2.1% respectively. The top losers were NTPC, 

falling by around 3.82%, followed by Bharti Airtel & 

Hindalco which fell by 3.64% & 3.15% respectively. 

The Advance Decline ratio stood at 614 : 1134. 

Name Index Net Chng %1D %5D %1M %3M %1Y 

NYMEX Crude 74.09 0.06 0.08 8.83 12.58 17.58 60.93 

BRENT Crude 78.76 0.47 0.59 5.65 2.94 18.92 53.71 

Natural Gas 2.91 0.02 0.58 0.48 2.32 3.64 1.08 
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Indian Indices Global Indices (Updated at 4:30 pm) 

LME 

Bond Markets 

Freight 

Currency 

Agro Commodities 

Name Yield Net Chng %1D %5D %1M %3M %1Y 

US  2.83 0.03 0.95 1.65 2.39 3.77 22.97 

UK 1.26 0.01 1.10 2.32 1.10 6.37 0.56 

Brazil 6.00 0.02 0.39 1.23 10.22 22.53 22.78 

Japan 0.03 0.01 30.56 28.57 47.92 44.44 70.93 

Australia 2.60 0.04 1.37 1.29 3.96 0.23 0.12 

India 7.90 0.00 0.03 0.34 0.65 6.76 21.32 

Switzerland 0.08 0.02 30.65 138.24 39.66 400.00 252.17 

Germany 0.31 0.00 1.33 6.42 20.73 38.43 34.34 

Name Index Net Chng %1D %5D %1M %3M %1Y 

Sensex 35264.41 159.07 0.45 0.58 0.11 6.04 14.04 

Nifty 10657.30 57.00 0.53 0.98 0.36 4.36 11.94 

BSE M Cap 15335.47 115.43 0.75 2.40 3.26 5.26 4.72 

BSE S Cap 15920.44 111.71 0.70 2.88 6.23 8.47 3.31 

Nifty MC 100  18063.75 117.55 0.65 2.33 3.07 5.41 1.88 

BSE Auto 23775.16 63.14 0.26 2.17 3.49 3.25 1.57 

BSE Capgoods 17352.44 135.71 0.78 1.23 7.18 7.96 1.62 

BSE FMCG 11140.55 72.73 0.65 0.71 0.67 6.73 6.83 

BSE Metal 12829.41 235.08 1.80 0.29 5.01 4.36 12.79 

BSE Oil&Gas 13549.72 109.78 0.80 4.33 5.53 7.17 2.63 

BSE Healthcare 13961.03 42.61 0.30 1.77 7.85 3.54 1.62 

BSE Power 1913.68 32.96 1.69 3.62 8.40 11.12 14.01 

BSE Realty 2046.55 26.82 1.29 3.86 7.42 8.69 0.16 

BSE ConsDur 20313.46 106.77 0.53 1.22 1.27 9.15 26.86 

BSE Bank 29180.77 69.79 0.24 1.47 2.01 7.68 11.05 

BSE IT 14043.04 122.97 0.88 2.21 5.38 14.59 42.81 

Name Index Net Chng %1D %5D %1M %3M %1Y 

Baltic Dry 1385.00 56.00 4.21 3.28 19.81 31.28 53.72 

Baltic Dirty  712.00 12.00 1.66 4.43 5.57 7.72 7.39 

Name Rate Net Chng %1D %5D %1M %3M %1Y 

INR 68.77 0.30 0.44 0.94 2.41 5.23 5.67 

USD Index 94.80 0.33 0.35 0.54 0.68 5.27 0.87 

YUAN 6.66 0.04 0.62 1.82 3.82 5.73 2.07 

GBP 1.32 0.00 0.36 0.81 1.16 6.23 1.56 

EUR 1.16 0.00 0.39 0.46 0.41 5.34 2.47 

YEN 110.75 0.01 0.01 1.08 0.96 4.27 2.39 

Name Index Net Chng %1D %5D %1M %3M %1Y 

Dow Jones 24271.41 55.36 0.23 1.26 1.48 2.65 13.69 

Nasdaq 7510.30 6.62 0.09 2.37 0.58 9.32 22.31 

S&P 500 2718.37 2.06 0.08 1.33 0.59 5.29 12.17 

FTSE100 7558.35 78.36 1.03 0.65 1.86 7.11 3.36 

CAC40 5280.03 43.33 0.81 0.07 3.39 2.18 3.12 

DAX  12276.98 29.00 0.24 0.05 3.52 1.49 0.39 

Mexico IPC 47663.20 631.93 1.34 1.98 5.89 4.01 4.40 

Brazil Bovespa 72762.51 995.99 1.39 3.00 5.80 14.06 15.68 

Russian RTS 1156.39 2.23 0.19 3.23 0.69 6.29 15.53 

Japan Nikkei 21811.93 492.58 2.21 2.36 1.62 1.98 8.88 

Hang Seng 28955.11 457.79 1.61 1.31 5.04 3.78 12.38 

Taiwan Index 10777.94 58.97 0.54 0.08 1.56 1.01 3.68 

Shanghai Comp 2775.56 71.86 2.52 2.93 9.74 12.25 13.06 

KOSPI 2271.54 54.59 2.35 3.66 6.86 7.06 5.03 

Malaysia KLCI 1685.05 6.45 0.38 0.41 4.06 9.33 4.46 

Jakarta Comp 5746.77 52.47 0.90 1.92 3.96 7.91 1.42 

Philippine SE 7227.96 34.28 0.48 3.45 5.27 10.09 7.84 

Thai Exch 1607.27 11.69 0.73 0.93 6.54 9.82 2.07 

Name Price Net Chng %1D %5D %1M %3M %1Y 

Coffee  114.20 0.90 0.78 2.56 8.60 5.39 18.02 

Cotton 83.71 0.21 0.25 1.42 9.37 8.03 23.47 

Sugar 12.08 0.17 1.39 1.95 5.70 6.93 18.60 

Wheat 506.50 5.25 1.05 3.26 6.33 5.36 12.26 

Soybean 881.50 1.50 0.17 1.56 15.06 15.24 8.15 

Name Index Net Chng %1D %5D %1M %3M %1Y 

Gold($/Ounce) 1248.45 4.51 0.36 1.34 3.48 6.90 0.57 

Silver($/Ounce) 15.97 0.14 0.88 2.18 2.66 3.76 3.94 

Aluminium 2153.50 17.00 0.78 1.19 4.98 8.39 12.70 

Copper 6625.00 3.50 0.05 2.45 3.22 0.81 11.70 

Zinc 2906.50 32.50 1.11 2.35 5.92 11.50 5.46 

Lead 2405.25 13.00 0.54 0.03 1.22 0.45 4.68 
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News Impact 
Domestic news 

Auto Sales data for the month of May 2018 

With fuel prices fluctuating every day, trade wars looming with countries like the United States and with var-
ying taxes, one would expect the Indian automakers to face difficulties getting their new cars out of their 
showrooms. However, beating all these circumstances, car sales for the month of June 2018 were higher 
than the same time last year and the automotive industry in India seems to be on an upward growth trend 
once again. June also marked the end of the first quarter in Financial Year 2018-2019 and there has been a 
strong showing in terms of sales across the board.  

Maruti Suzuki, India's largest automaker saw a total of 1,44,981 units in June 2018, a growth of 36.3 per cent 
as compared to June 2017. From the total, 1,35,662 units were sold domestically, a growth of 24.5% while 
exports were actually down 29% to 9319 units owing to strong demand from domestic market. Mahindra 
saw a sales growth of 25% in India in June 2018 as compared to the same period last year. Total sales stood 
at 45,155 units. Domestic sales for Mahindra were at 41,689 units in June 2018 while their exports stood at 
3466 units. Exports were up by 87% as compared to June 2017. The company’s farm equipment sales rose 
22% on a yearly basis last month after it sold 33,093 during the period. Escorts Ltd. sold 9,983 tractors, an 
increase of 72.8% from the year-ago period. For Tata Motors passenger vehicles grew 63% to 18,213 
units.       

In the CV space, Tata Motors’ domestic sales continued its strong growth momentum in June 2018 with 
38,560 units, an increase of 50% compared to 25,660 units last year. This was largely due to a low-base 
effect after the Supreme Court ruling on the switch to Bharat Stage-IV vehicles affected sales in June 2017. 
Ashok Leyland Ltd. sold 15,791 units last month, an increase of 28% from June 2017.  

Bajaj Auto Ltd.'s sales rose for the eleventh straight month in June, registering its best monthly sales growth 
in over eight years. It sold 4.04 lakh units last month, an increase of 65% from the year-ago period. Eicher 
Motors Ltd., the maker of Royal Enfield motorcycles, saw an 18% rise in sales in June on the back of its lower 
capacity engine bikes. TVS Motor Company Ltd. sold 3.13 lakh units in June, an increase of 15% from the 
year-ago month. 
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News Impact 

India's textile sector on rescue route 

The country's textiles and apparel sector is showing signs of recovery owing to rupee depreciation, pick-

up in domestic demand and progressive policies of the government, the sector which saw a major hit due 

to demonetization, implementation of Goods and Service Tax (GST), rupee appreciation and high domes-

tic cotton prices, is finally showing some signs of recovery.  

The support extended by the government, including INR1,300 crore Samarth scheme for skilling, 

INR6,000 crore package for apparel and made-ups along with various state incentives, is expected to cre-

ate a strong turnaround in textiles and clothing sector. 

In the financial year 2018, the imports of textiles and apparel have touched USD 7 billion, which is 16 per-

cent higher than the last year value of USD 6 billion. 

Embedded duties, which are in the range of 4% to 6% across the value chain are not getting refunded, 

terming it as is one of the key factors for the decline in exports apart from blockage of funds due to delay 

in GST refunds. 

The biggest game-changer that could transform the industry and put it at par with competitors such as 

Vietnam and Bangladesh is a free trade agreement with EU, Australia, Canada and Britain for made-ups 

and garments. 

This move is positive for apparel exporter like Gokaldas Export, PGIL, & PDS multinational fashion etc.  

Commercial Vehicle sales reach all-time high 

Commercial Vehicle sales hit a new peak of 856,000 units. However, for commercial vehicle makers, de-

spite the low base of last year, the volume momentum month-on-month has shown a spike. This is posi-

tive for Ramkrishna Forgings, Jamna Auto Industries Limited and Bharat Forge. 

VW Group announces EUR1 billion investment in India 

Volkswagen Group officially announced its commitment to invest over 1 billion Euros as it aims to reboot 

India business, with Czech carmaker Skoda Auto leading the charge. The Group has set a target of garner-

ing 5% combined market share in India between Volkswagen and Skoda by 2025. The fresh infusion will 

go into setting up of a new manufacturing line, a new product development centre and localization of 

MQB A0 platform, which will spawn out the range of cars starting with a compact SUV. The expansion will 

lead to an employment generation of over 4000 to 5000 engineers for both the plant and R&D centre. 

The initial plan is to come out with 2 cars each for both Skoda and Volkswagen post-2020.  First of the 

block will be an SUV code-named SK216 for Skoda, which will have a derivative for VW Group brand 

which is code named VW216. 
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News Impact 

India’s June manufacturing PMI records fastest growth in 2018 

India’s manufacturing sector activity in June grew at the strongest pace this year, supported by rise in do-

mestic and export orders, according to a monthly survey. The Nikkei India Manufacturing Purchasing 

Managers Index (PMI) rose to 53.1 in June from 51.2 in May, registering the fastest improvement since 

December 2017. This is the 11th consecutive month that the manufacturing PMI remained above the 50-

point mark 

Anil Agarwal to delist Vedanta Resources from LSE, offers USD1-bn buyout 

Mining mogul Anil Agarwal plans to delist his flagship firm Vedanta Resources Plc from the London Stock 

Exchange (LSE) after buying out 33.5 per cent of non-promoter shareholders for about USD1 billion. 

Agarwal's Volcan Investments Ltd, which currently holds 66.53 per cent of Vedanta, made a cash offer for 

825 pence a share, a 14 per cent premium to company's three-month volume weighted average price. 

Vedanta Resources in a statement said it will recommend acceptance of the offer by the shareholders, 

who would also be entitled to a previously announced dividend of USD0.41 per share. The company no 

longer sees the London listing as necessary to access capital and the deal will simplify Vedanta's corpo-

rate structure.  

Aurobindo Pharma gets USFDA nod for pain reliever Ibuprofen; launch in Sept 

Aurobindo Pharma has received final approval from the US health regulator to manufacture and market 

Ibuprofen capsules, used to relieve pain and reduce fever. The approved product is a generic equivalent 

of Pfizer's Advil Liqui-Gels Capsules. The product will be launched in September 2018. The pharma com-

pany said it has now a total of 373 ANDA (Abbreviated New Drug Application) approvals (340 final ap-

provals, including 17 from Aurolife Pharma LLC and 33 tentative approvals) from the USFDA. 

CCI green-lights Bharti Infratel-Indus Tower merger worth INR715 billion 

Mobile tower firm Bharti Infratel said it has received approval of the fair trade regulator CCI for its pro-

posed merger with Indus Towers Ltd. In April this year Bharti Airtel, Idea Cellular and Vodafone Group 

had announced an agreement for the merger of Indus Towers and Bharti Infratel to create the largest 

mobile tower operator in the world outside China with over 163,000 towers across 22 telecom service 

areas. The combined company will own 100 per cent of Indus Towers. Indus Towers is currently jointly 

owned by Bharti Infratel (42 per cent holding), Vodafone (42 per cent), Idea Group (11.15 per cent) and 

Providence (4.85 per cent). Post the deal, Bharti Airtel and Vodafone will jointly control the combined 

company, and the transaction is expected to close before the end of 2018-19, subject to statutory ap-

provals. The deal gives Idea Group an option to sell its 11.5 per cent stake in Indus Towers for cash or in 

lieu of receiving new shares. 
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News Impact 

Clouds darken over Tata Motors as trade wars exacerbate JLR woes 

Tata Motors Ltd’s UK subsidiary Jaguar Land Rover Plc (JLR) spelt out its ongoing strategy to shift towards 

the new electric mobility platform, reduce the diesel vehicle component in overall sales and drive mar-

gins through efficiency. The efforts, however, failed to fire the parent firm’s stock. On the contrary, the 

Trump-led rumpus about trade wars precipitated the weakness in investor sentiment for Tata Motors 

Ltd. 

 

Its shares tumbled by 12.6% last week, far harder than the benchmark BSE Auto index and BSE Sensex 

that retraced by 3.4% and 0.8% respectively. Moreover, the 38% fall in a year makes it the worst per-

former among listed auto original equipment makers. 

 

The recent fall reflects equity investors’ speculation that global trade tensions and the resultant tariffs on 

automobile imports into US will hurt JLR sales. This will be critical as the region accounts for a fifth of its 

total sales. Moreover, it has been the only region clocking growth within developed markets in FY2018, 

while the UK and Europe are contracting. There were signals that barring the Asian region’s prospects, 

market cyclicality could slowdown sales in US. Another risk to sales growth is the shift away from diesel 

vehicles in Europe and UK along with the BREXIT trade barriers. Note that a little over a third of JLR’s 

sales comprise diesel vehicles. Also, globally, the luxury car market is in a state of flux. Hopes, therefore, 

hinge on China to bump sales up in the near term. Indeed, this is the only region where JLR has posted 

20% year-on-year growth, for several quarters. 

 

This is not all. There are some inherent balance sheet risks that may weigh on earnings in the next two 

years. JLR needs capital expenditure towards new technology and product development given the wave 

of changes in emission norms and fuel use. Its committed CapEx will comprise 15-16% of its revenue in 

FY2019. Unfortunately, it comes at a time when margins are at their worst and it is dragging down Tata 

Motors’ overall margins too. 

 

Weak margins and high CapEx together is not something that JLR can cruise through comfortably. This 

will translate into negative free cash flows until FY2020. Any adverse currency movements will further 

elevate risks to earnings. 

 

The only silver lining to the cloud is that Tata Motors’ standalone performance that was a drag on consol-

idated earnings for several years is shining bright on the back of soaring commercial vehicle sales. Yet, its 

profits earned hardly make a difference in the consolidated books. 
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News Impact 

India’s Manufacturing PMI index increases to 53.1 in June 

 

India’s manufacturing conditions improved in June at the strongest pace since December 2017, support-

ed by the sharpest gains in output and new orders. The Nikkei India Manufacturing Purchasing Managers’ 

Index (PMI) rose from 51.2 in May to 53.1 in June. This was consistent with the fastest improvement in 

the health of India’s manufacturing economy in 2018 so far. Manufacturing production rose in June, 

thereby extending the period of expansion to 11 months.  

 

Output growth was reported across all market groups. In tandem with the expansion in output, new busi-

ness placed at manufacturers in June rose to the sharpest degree in 2018 so far. There were reports that 

strong underlying demand supported new client wins. New orders from overseas rose for the eighth con-

secutive month. Moreover, the rate of expansion was solid and accelerated to the fastest since February. 

Anecdotal evidence pointed to stronger demand from key international markets. 

 

Reflecting greater production requirements, firms were encouraged to engage in purchasing activity and 

raise their staffing levels. On the price front, input cost inflation was the sharpest since July 2014, whilst 

output charges rose at a stronger pace.  

 

Despite strengthening demand conditions, business sentiment was at the weakest level seen since last 

October. Optimistic projections for output reflected expectations that demand conditions will improve 

over the next 12 months. 



 

9 

 

CORPORATE ACTION 
BONUS / RIGHTS / STOCK SPLIT / DIVIDEND / FCCB / M&A / WARRANTS ETC. 

Domestic Events 

Company Record Date Ex-Date Details 

Reliance Industrial Infrastructure Ltd   Cash dividend of INR3.50 effective 03-07-2018 

South Indian Bank Ltd/The   Cash dividend of INR0.40 effective 03-07-2018 

Tinplate Co of India Ltd/The   Corporate meeting effective 03-07-2018 

Chokani Securities Ltd   Corporate meeting effective 03-07-2018 

VBC Ferro Alloys Ltd   Corporate meeting effective 03-07-2018 

Sanghi Industries Ltd   Corporate meeting effective 03-07-2018 

Asian Hotels West Ltd   Corporate meeting effective 03-07-2018 

    

    

    

Events 

Global Events 

 Euro Area Retail Sales for May 2018.,  
 The U.S. Factory Orders for May 2018. 

 No events for tomorrow. 

Source of News : The content may have been taken from The Economic Times, Business Standard, Business Line, Mint and other 

leading financial newspapers and financial portals BSE,NSE, Bloomberg, Moneycontrol & others. 
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Disclaimer 

Any document, including this report, which is prepared by the research team of Stewart & Mackertich Wealth 
Management Ltd. (SMIFS) is circulated for the purpose of information only to the intended recipient and should 
not be replicated or quoted or circulated to any person/corporate or legal entities in any form. This document/ 
documents/ reports/ opinion should not be interpreted as an Investment/ taxation/ legal advice. While the in-
formation contained in the report has been procured in good faith, from sources considered/ believed to be reli-
able, all/ part of the statement/ statements/ opinion/ opinions/ view/ views in the report may not be consid-
ered to be complete or accurate. Therefore, it should only be relied upon at the recipients own risk.  
 
Research Analysts/ Economists/ Advisors/ Investment Strategists or any other spokes persons of the 
company (SMIFS) are often sought after for expressing their views on print/ electronic/ web media. The 

views expressed are purely based on their assumption/ understanding on fundamental approach/ tech-
nical and historic facts on the subject. The views expressed should not be construed as an offer to buy/ 
sell or hold equity/ commodity/ currencies or their derivatives. The views/ opinions expressed is for 
information purpose only, and may change due to underlying factors, related or unrelated or other mar-

ket conditions and may or may not be updated.  

 
Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, agents, and 
representatives shall not be liable for any damages whether direct or indirect, incidental, special or consequen-
tial including lost revenue or lost profits that may arise from or in connection with the use of the information/ 
research reports/ opinions expressed.  
 
Disclosure: Clients/ associates of SMIFS Group may be holding positions in equities or their derivatives on 
which the research report is made or opinion is formed or views are expressed in print or electronic media. We 

ensure all compliance is adhered to with this report/ reports/ opinion or views expressed. 
 
Analyst ownership of the stock – NIL  
Analyst’s dependent relatives’ ownership in the stock – NIL  

 
Analyst Certification: The matter related to the report has been taken from sources believed reliable and the 
views expressed about the subject or issues in this report accurately reflect the personal views of the analyst/ 
analysts. Stewart & Mackertich Wealth Management Ltd. does not compensate partly or in full, directly or indirect-
ly, related to specific recommendations or views expressed by the research analysts/ market strategists/ Portfolio 
Managers.  
 
REGISTRATION as required under SEBI (Research Analyst) Regulation 2014 has been granted by Securities & 
Exchange Board of India (SEBI), registration number being INH300001474.  
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